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1. PURPOSE 

 

MKK Dividend Payment Index was created to measure the nominal change in the total 

dividend payments of companies whose stocks are traded on Borsa Istanbul A.Ş. (BIST). 

MKK Dividend Diffusion Index was created to periodically measure the share of 

companies whose stocks are traded on BIST that pay cash dividends in the overall total. 

Dividend Payout Rate was created to collectively measure the percentage of dividends 

paid by companies whose stocks are traded on BIST from their profits.  

Dividend per Share was created to collectively measure the dividends distributed by 

companies whose stocks are traded on BIST, in proportion to their capital. 

2. DEFINITIONS 

 

Subsector: Four sub-sectors: Industrial, Financial, Services and Technology, 

Base Period: The year 2017 that the dividends for 2016 were paid, 

PDP: Public Disclosure Platform, which is an electronic system where notifications required 

to be disclosed to the public in accordance with the capital market and Stock Exchange 

legislation are transmitted with electronic signature and announced to the public, 

Profit: The net period profit (loss) item included in the " Statement of Profit or Loss " 

prepared by the companies within the scope of the Capital Markets Board (CMB) 

regulations,  

Dividend: Cash and gross dividends paid by companies for the year in which the 

calculation is made. 
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3. GENERAL RULES 

3.1. Calculated Indices and Ratios                                                                            

MKK Dividend Payment Index, MKK Dividend Diffusion Index, Dividend Payment Ratio 

and Dividend Per Share are calculated once a year for the total of all companies and 4 

sub-sectors. 

3.2. Scope 

All companies whose stocks are traded on the BIST Equity Market and whose year-end 

financial report is published on KAP for the year-end in which dividend distribution is made 

are included in the calculation, regardless of market. 

The following companies are excluded: 

• Companies that have foreign capital market instrument issuer status within the scope 

of Capital Markets Board regulations, 

• Companies with special accounting periods, 

3.3. Calculation and Publication Period of Indexes and Ratios 

Index and ratios are calculated once a year and published on the 10th business day of 

February. 

3.4. Base Period and Starting Value 

The base period of the MKK Dividend Payment Index is 20171, the base value is the total 

of dividends paid in 2017 in relation to the profits of 2016, and the starting value is 100. 

There is no base period and starting value for other indices and rates. 

 

  

 
1 Since the collection of analyzable data in the KAP system in the Extensible Business Reporting Language 
(XBRL) format began in June 2016, the calculation start period was determined as 2017, which is the first 
period that can be associated with the 2016 year-end profits. 
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4. CALCULATION METHOD AND MAINTENANCE 

4.1. Calculation Methods and Rules of Indices and Ratios 

Calculations are made based on companies whose year-end financial report for the year of 

dividend distribution is published on PDP. 

In calculations; 

- Gross amounts of cash dividends, 

- Dividends paid not only to publicly traded shares but also to all capital, 

- Dividends paid by companies only while they are traded on the Stock Exchange  

is taken into account. 

While calculating the relevant year, dividend payments made in January of the following 

year are also included in the calculations for the relevant year. 

In calculating the dividend paid, capital increases made by granting preemptive rights in 

the same year (the year in which the dividend payment is made) are deducted from the 

dividend. If the capital increase is more than the dividend paid, the dividend amount is 

taken into account as zero and the company is deemed not to have paid dividend in the 

calculations. 

Dividends paid as advances are included in the calculations of the year in which they were 

paid to be offset from. 

Installment payments extending to the next year are included in the calculations of that 

year in which they related. Installment payments made after the calculation results are 

announced are taken into account in the next calculation and the necessary updates are 

made. 

In sector-related calculations, the company that changes the sector is taken into account 

in its old sector for the year in which the change is made, and is included in its new sector 

in subsequent period calculations. 

In the calculations, only the profits in the financial statements prepared in accordance with 

the CMB's communiqué on financial reporting principles and the dividend amounts 

announced in the PDP are used. Profits and dividend amounts included in documents such 

as prospectus and price determination report are not taken into account. 

A company that is permanently banned from trading in the stock market by BIST is 

excluded from the scope of calculations, and the financial statements and dividend 
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disclosures that the company continues to publish on PDP because it is an investment 

institution or has securities traded in different market(s) are not taken into account in the 

calculations. 

Indexes and ratios are calculated and announced as two digits after the comma. 

4.2. MKK Dividend Payment Index 

MKK Dividend Payment Index is created to measure the nominal change in the total 

dividend payments of companies whose stocks are traded on BIST, and the gross cash 

dividend payments made during the relevant year for the previous year are taken into 

account in total in the Index calculation. 

Dividend Payment Index and subsector indices are calculated in nominal terms. 

4.2.1 Index Calculation Formula 

 

 Index (𝑡) =  (
∑ Dn

i=1 (𝑖,𝑡)

ABV(𝑡)
) ∗ 100 

 

t: Year of index calculation 

n: Number of companies included in the index calculation 

D: Gross Cash Dividend 

ABV: Adjusted Base Value 

Base Value: Total dividends paid in 2017 for 2016 

 

4.2.2 Maintenance of the Index 

If there is a difference between the calculation period and the comparison period in terms 

of the companies included in the calculation, the positive/negative impact of companies' 

dividend, 

• not included in the calculation of the previous period but included in the calculation 

current period, 

• included in the calculation of the previous period but not in the calculation of current 

period 

on the total period dividend is eliminated by correcting the base value, in this way, the 

continuity of the index is ensured. 
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The positive/negative effect of companies' dividends on the total dividends paid is 

eliminated by correcting the base value, thus ensuring the continuity of the index. 

Adjustments are not made in main index for mergers or acquisitions. In this context, the 

subsidiary relationship of the merging companies is neglected. If the acquired and acquiring 

companies are in different sectors, an adjustment is made in the subsector index of the 

the acquired company. 

Adjusted Base Value Calculation Formula: 

 

ABV(𝑡) =  ABV(𝑡−1) ∗ (
∑ D(𝑖,𝑡)

𝑛
𝑖=1

∑ D(𝑖,𝑡)
n
i=1 − ∑ D(𝑖,𝑡)

r
i=1

) ∗ (
∑ D(𝑖,(𝑡−1))

n
i=1 − ∑ D(𝑖,(𝑡−1))

𝑠
i=1

∑ D(𝑖,(𝑡−1))
n
i=1

) 

 

t: Year of index calculation 

n: Number of companies included in the index calculation 

r: Number of new companies included in the index account 

s: Number of companies removed from the index account 

D: Gross Cash Dividend  

ABV: Adjusted Base Value 

4.3. MKK Dividend Diffusion Index 

MKK Dividend Diffusion Index was created to periodically measure the share of companies 

whose stocks are traded on BIST that pay cash dividends in the overall total and can have 

a minimum value of 0 and a maximum value of 100. The index calculation formula is below. 

 Index (𝑡) =  (
NCPCD(𝑡)

TCN(𝑡)
) ∗ 100 

 

t: Year of index calculation 

NCPCD: Number of companies paying cash dividends for year t 

TCN: Number of stock market companies whose year-end financial statements for year t 

were published on KAP 

4.4. Dividend Payout Rate 

Dividend Payment Ratio was created to collectively measure the extent to which companies 

whose stocks are traded on BIST pay dividends from their profits, and its formula is below. 

 (𝐷𝑖𝑣𝑖𝑑𝑒𝑛𝑑 𝑃𝑎𝑦𝑜𝑢𝑡 𝑅𝑎𝑡𝑒) (𝑡) =  (
∑ CDn

i=1 (𝑖,𝑡)

∑ Ks
i=1 (𝑖,𝑡)

) 
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t: Year of rate calculation 

n: Number of companies paying cash dividends for year t 

s: Number of companies that made a profit in year t 

CD: Gross Cash Dividend 

K: Year-End Net Profit 

In calculating the rate, stock market companies whose year-end financial reports have 

been announced on KAP and have achieved net profit for the period according to these 

financial statements are taken into account. Profits and dividend amounts included in 

documents such as prospectus and price determination report are not taken into account. 

In this context; 

- Paying dividends even though their profits are not declared on KAP, and 

- Companies that paid dividends even though they declared a loss for the year-end 

were neglected. 

In companies that issue consolidated financial reports, the "Parent Partnership Shares" 

figures in the "Distribution of Term Profit (Loss)" section of the "Profit or Loss Statement" 

are taken as basis. In companies that issue both consolidated and non-consolidated 

financial reports, the consolidated financial statement is taken into account. 

4.5. Dividend per Share 

Dividend Per Share was created to collectively measure the dividends distributed by 

companies whose stocks are traded on BIST in proportion to their capital, and the 

calculation formula is below. 

 

 DS (𝑡) =  (
∑ CDn

i=1 (𝑖,𝑡)

∑ Sn
i=1 (𝑖,𝑡)

) 

 
t: Year of rate calculation 

n: Number of companies included in the ratio calculation 

CD: Gross Cash Dividend 

S: Capital from which dividend distribution is made 

 
If more than one dividend payment has been made for the relevant year, only the capital 

related to the last payment is included in the denominator. 
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5. MONITORING AND MANAGEMENT OF INDEXES AND RATES 

 

Procedures for calculating indexes and rates and ensuring their continuity are carried out 

by the Directorate operating PDP. 

 

The application to be made in all matters not regulated within the scope of the rules 

contained in this document is determined by the General Directorate of Central Securities 

Depository. 

 


